SECOND AMENDED AND RESTATED
MASTER DECLARATION OF COVENANTS, CONDITIONS AND RESTRICTIONS
FOR
THE COMMUNITY OF CANYON LAKES

Table of Contents
Section 1 — Definitions .........ouiiriiiiiii e Page 4

This revised Section 1 eliminates certain definitions that are no longer applicable
or better defined elsewhere, such as ‘“condominium,” “local association,”
“supplemental declaration” “private area,” “unit,” “unit owner,” and
“resident”. Terms that were previously addressed elsewhere are added, including
the terms “lot” and “declaration.” The significant change is replacing the terms
“private area” and “unit” with the terms “lot” and “lot owner.” The term lot is
now used throughout the entire document. “Property” governed by the CCRs is
now an Appendix.

Section 2 — Property Subject to Declaration — Supplemental Declarations —
Approval Required ..........coiiiiiiii e Page 5

This revised Section 2 introduces the term “supplemental declaration,” which was
removed from Section 1. The significant change is clarifying the requirement that
supplemental declarations are valid only upon written approval by the Board of
Directors.

SECHiON 3 — RESEIVEA. ...t Page 5

This Section 3 originally dealt with withdrawal of property. It was deleted in the
previous 2009 update.

SECHION 4 — RESEIVEA. ...ttt e e Page 5

Section 4 previously dealt with land classifications now addressed in the definitions
or elsewhere. Some classifications no longer apply, such as “private way” and
“private recreational area”.

Section 5 — Consolidation of Lots ..........c.oiiiiiiiiiiiiiie e, Page 6

This revised Section 5 removes the restriction prohibiting structures to be placed
upon orphaned lots. Instead, this Section provides the Board the ability to impose
reasonable restrictions to the use and development of such lots. Notably, this
Section provides that lots may be consolidated through boundary lines adjustments,
and that such lots will be subject to a single assessment. Such consolidation must
be approved by the Board to ensure CCR compliance.



Section 6 — Community Rules and Regulations...................ccoooiiiiinnn. Page 6

Section 6.1 — Rule Making Generally..................ccoooiiiiiiiiiinnn, Page 6
This subsection removes terms no longer used, such as “private way, ” and “private
recreational areas. ”

Section 6.2 — Rule Making for LOts.............coviviiiiiiiiiiiiiain, Page 6
This subsection expands the Board’s rule making authority to include irrigation,
burning, holiday lighting and decorations, signage and reasonable time limits on
Lot improvement start dates.

Section 6.3 — Administration of Rules.....................coooiiin. Page 7
This subsection adds the requirement that the Association rules must be posted on
the Association’s website.

Section 6.4 — Repeal by Lot Owners..............cccoiiviiiiiiiiniinnnn.n. Page 7
This subsection adds clarification as to definitions relating to members “present”
at a meeting and what constitutes a quorum.

SECHION 7 — ASSESSIMENLS. . ....vitt ettt ettt et e ee e Page 7

Section 7.1 — Regular ASSESSMENES. ........cuiiriiiiiiiiiiiiiiaiieeeaaas Page 7
This revised Section 7.1 introduces limits on the Board’s ability to increase the
regular assessment budget (to 10% annually).

Section 7.2 — Payment of Regular Annual Assets.......................... Page 7
This subsection reverts back to Section 7.2 in the 2009 version of the CCRs,
“Payment of Regular Annual Assets,” which allows late fees and a 5% discount on
early payment of the annual assessment.

Section 7.3 — Transfer Assessment...........o.ovveiiiiirenininnenennns Page 8
This subsection remains unchanged, aside from updating language to be consistent
with Section 1.

Section 7.4 — Increase in Maximum Amount of Regular Annual

Assessment with Consent of Lot OWners..............coooevveiinnnn... Page 8
This subsection provides the Board with the ability to increase the annual
assessment fund, should the Board deem it necessary to increase the fund beyond
10% of the previous year’s budget.

Section 7.5 — Special Purpose ASSeSSMENts..........covverinirenenennnnns Page 8
This subsection provides that the Board can allow special assessments to be
payable in installments or early for a discount.

Section 7.6 — Use of Assessment FUNdS.................ccoooiiiiiiiiinnnn.. Page 8



This subsection expands the Board’s ability to allocate Assessment Funds to
include goods and improvements which the Board deems beneficial to Lot Owners.

Section 7.7 — Annual AcCOUNtING.........coevviiriiririiiiiaiiiinneneannnn. Page 9
This subsection remains unchanged.

Section 7.8 — Joint and Several Liability..............cccooeviiiiiiiiiin.n, Page 10
This subsection remains unchanged, aside from updating language to be consistent
with Section 1.

Section 7.9 — Default in Payment of Assessments and Charges; Liens...  Page 10
This subsection adds the provision that Lot Owners may be liable for lien filing
costs against the Lot Owner by the Association.

Section 7.10 — Budget Required...............coovviiiiiiiiiiiiiiee Page 10
This subsection adds clarification as to definitions relating to members “present”
at a meeting and what constitutes a quorum.

Section 8 — Architectural Review Committee............c.oevviiiiininninnannnn.. Page 10

Section 8.1 — Function of Architectural Review Committee............... Page 10
This subsection remains unchanged, aside from updating language to be consistent
with Section 1.

SECtion 8.2 — MemMDbETS. ......oviiiiii e Page 11
This subsection removes the three (3) year term limit on committee members and
adds the requirement that the Board shall keep committee members’ phone
numbers, emails, and addresses on file.

SECHiON 8.3 — ACHION. ...ttt Page 11
This subsection remains unchanged.

Section 8.4 — Failure to ACt........cooiviiriiii i Page 11
This subsection remains unchanged.

Section 8.5 —Dutiesand Rules..............ccoiiiiiiiiiiiin Page 11
This subsection removes the requirement for prior committee approval for lot
improvements involving planting/cutting vegetation and installation of utilities and
adds a requirement for committee approval for all landscaping that may
reasonably interfere with other neighbor’s enjoyment of their property. This
subsection also adds the requirement that the Architectural Committee Rules must
be published online.

Section 8.6 — NON-WalVer.. ... ..ottt Page 11
This subsection remains unchanged.
Section 8.7 — Estoppel Certificate............c.ovvviiriiiiiiniiiiiiiiiiiennn, Page 12



This subsection remains unchanged, aside from updating language to be consistent
with Section 1.

Section 8.8 — Liabilities. ......ooviniiiiiiii e Page 12
This subsection remains unchanged, aside from updating language to be consistent
with Section 1.

Section 9 — The ASSOCIAtION. ...ttt Page 12

Section 9.1 — Organization of the Association...................ceeevenen.e Page 12
This subsection remains unchanged, aside from updating language to be consistent
with Section 1.

Section 9.2 — Duties of the ASSOCIAtION.........c.ovevviiiiiiiiiiininnn. Page 12
This subsection remains unchanged, aside from updating language to be consistent
with Section 1.

Section 9.3 — Membership..........coovviiiiiiiii e Page 12
This subsection remains unchanged, aside from updating language to be consistent
with Section 1.

SECtiON 9.4 — VOtNG. ..., Page 13
This subsection remains unchanged, aside from updating language to be consistent
with Section 1.

Section 9.5 — Board and Officers............ccooeviiiiiiiiiiiiiiieen. Page 13
This subsection remains unchanged.

Section 9.6 — Powers of the Board..................cooooiiiiii, Page 14
This subsection expands powers of the Board from the construction of
improvements associated with Common Areas to any improvement that may benefit
Lot Owners.

Section 9.7 — Limitation of Liability.................cooooii Page 14
This subsection includes that the Board, Association, or any director shall be liable
to any party (as opposed previously just Lot Owners) for failure to act, if they are
acting in good faith.

Section 10 — Local ASSOCIAtION. ........ovviniiriite i, Page 14
Section 10.1 — Creation of Local Association....................c..oeuvenn. Page 14
This revised subsection remains unchanged, aside from updating language to be

consistent with Section 1.

Section 10.2 — Restrictions and Limitations................................. Page 15



This revised subsection remains unchanged, aside from updating language to be
consistent with Section 1.

Section 11 — Enforcement..........o.ouviuiiniiiiiii e Page 15

Section 11.1 — General Provisions............c.ccoevviiriiiiniiiiiiiinaneann.n. Page 15
This revised subsection remains unchanged, aside from updating language to be
consistent with Section 1.

Section 11.2 — Violation of this Declaration or

Supplemental Declaration by Non-Qualifying Improvement................ Page 15
This revised subsection remains unchanged, aside from updating language to be
consistent with Section 1.

Section 11.3  ReSserved ........coviviiniiiiiii e, Page 15
This subsection appears to have been mistakenly skipped in the original CCRs
(Section 11 was mistakenly labeled 11.2 and 11.4, skipping 11.3). It was deleted in
a previous update.

Section 11.4 —Right of Entry.........coooviiiiiiiiiiieeeee Page 15
This revised subsection remains unchanged, aside from updating language to be
consistent with Section 1.

Section 11.5 — Interest.........cooviirine i Page 16
This revised subsection remains unchanged.

Section 11.6 — Expenses and Attorney Fees.............cccoviiiniinininnnn. Page 16
This revised subsection remains unchanged, aside from updating language to be
consistent with Section 1.

Section 11.7 — Non-Exclusiveness and Accumulation of Remedies....... Page 16
This revised subsection remains unchanged.

Section 12 — Miscellaneous Provisions.............c.oeeviviiriiiniiniiinianennenanns. Page 16

Section 12.1 — Amendment and Repeal..................oooooiiiiiiiiiini Page 16
This subsection adds clarification as to definitions relating to members “present”
at a meeting and what constitutes a quorum.

Section 12.2 — JoINt OWNETS. .......ouiiriitit it Page 16
This revised subsection remains unchanged, aside from updating language to be
consistent with Section 1.

Section 12.3 —RESEIVEd. ..ot Page 17
This subsection originally dealt with mortgage protection. It was deleted in the
previous 2009 update.



Section 12.4 — Construction; Severability; Number; Captions.............. Page 17
This revised subsection remains unchanged, aside from updating language to be
consistent with Section 1.

SECHION 12.5 — NOtICES. .. outittittitit e Page 17
This revised subsection updates the Association’s address.



